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Polish economy is still resilient despite adverse global 

economic conditions 

• Polish growth prospects remain solid albeit less bright due to global and 

especially euro-zone slowdown 

• Polish zloty depreciation is an important driving force of 2012 growth 

 

 

In a less positive note, zloty’s depreciation 

would weight on household disposable income 

as 39% of household loans are denominated in 

foreign currency. Consequently, it could 

threaten the increase in private consumption 

going forward.  

What’s more, general government debt is set to 

increase in 2012 partly attributed to zloty’s 

devaluation since it would cause the increase in 

the value of the debt denominated in foreign 

currency.  
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Polish growth prospects remain solid but 

losing steam 

The Polish economy keeps outperforming 

compared to its neighbouring countries. 

Although the economy has lost some steam, the 

slowdown has not been as severe as in its peers in 

the region. Admittedly, the growth rate is 

supported by preparations for the 2012 European 

Football Championship coupled with inflows of 

EU structural funds. However, business sentiment 

indicators suggest that economic activity may 

weaken somewhat in the coming quarters due to 

euro-zone slump; note that Poland’s major trade 

partners are Germany, France and Italy. 

In the second half of 2011, turbulences in 

financial markets have begun to weigh on 

consumer and producer confidence, ultimately 

limiting private investment expenditure, 

employment growth and the expansion of private 

consumption.  These developments are expected 

to result in real GDP growth slowing to 3.6% yoy 

in the second half of the year, leading to annual 

growth of 4.0% yoy in 2011. 

The fallout from the global slowdown is expected 

to shape the prospects of the Polish economy in 

2012.   

Polish zloty depreciation is an important 

driving force of 2012 growth 

The impact of external trade on growth is likely to 

be positive in 2012. This results from the 

depreciating currency which would boost exports 

and enhance import substitution. The weakening 

currency will benefit domestic producers at the 

expense of importers, leading to lower import 

growth in 2012. In turn, current account deficit 

would improve, at least temporarily.  
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